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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited (the “Stock 
Exchange”) take no responsibility for the contents of this announcement, make no representation as to its 
accuracy or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising 
from or in reliance upon the whole or any part of the contents of this announcement.

(a joint stock limited company incorporated in the People’s Republic of China with limited liability)
(Stock Code: 1708)

UPDATES ON CASH DIVIDEND
CLARIFICATION IN RELATION TO TAX 

AND
DELAY IN PAYMENT DATE OF CASH DIVIDEND

UPDATES ON CASH DIVIDEND

Reference is made to the announcements of Nanjing Sample Technology Co., Limited (the “Company”) 
dated 29 May 2018 and 29 June 2018 as well as the circular of the Company dated 1 June 2018, 
regarding the distribution of cash dividend, Bonus Issue and Capitalization Issue. Unless otherwise 
defined herein, capitalized terms used in this announcement shall have the same meanings as those 
defined in the announcements and circular.

Prior to the issuance of the announcement of the Company dated 29 May 2018, the local tax authority 
of PRC (the “Tax Authority”) had verbally confirmed to the Company that with regard to the Bonus 
Issue, both of the non-PRC resident enterprise H Share Shareholders and non-PRC resident individual H 
Share Shareholders will be exempted from income tax. Following such verbal confirmation from the Tax 
Authority, the Company further consulted a PRC tax adviser, the opinion of which also concurred with 
the verbal confirmation of the Tax Authority. Accordingly, the Company published the announcements 
dated 29 May 2018 and 29 June 2018 as well as the circular dated 1 June 2018 based on such 
understanding and announced the distribution of, among others, cash dividend of RMB0.25 per Share 
(tax inclusive).

As approved at the annual general meeting, holders of the Company’s H Shares whose names appeared 
on its H share register of members on 13 July 2018 are entitled to the cash dividend, Bonus Shares and 
Capitalization Shares. On 17 July 2018, Bonus Shares and Capitalization Shares were distributed to the 
Shareholders.
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Recently, the Company was further informed by the Tax Authority that, contrary to the previous verbal 
confirmation, pursuant to the requirements of No. 897 [2008] of the State Administration of Taxation 
and No. 20 [1994] of the Ministry of Finance and other laws and regulations in the PRC, the Company 
is required to withhold and pay the corporate income tax at a rate of 10% for the Bonus Shares received 
by its non-resident enterprise H Share Shareholders (including HKSCC Nominees Limited, corporate 
nominees or trustees, and other entities or organisations), whilst foreign individual H Share Shareholders 
will remain exempted from income tax.

As such, in addition to the deduction of the corporate income tax applicable to the cash dividend, the 
Company will distribute the cash dividend to such enterprise H Share Shareholders after deducting the 
corporate income tax of 10% arising from the Bonus Issue, based on the nominal value of RMB1.00 
per each Bonus Share (equivalent to HK$1.202, the exchange rate is calculated based on the average 
exchange rate announced by the People’s Bank of China five working days before the cash dividend 
declaration) issued on 17 July 2018. The Company hereby advised that, for non-resident enterprise H 
Share Shareholders, the Company will withhold and pay the corporate income tax arising from the Bonus 
Issue in accordance with the applicable PRC laws and regulations, rendering a further reduction of 
RMB0.05 (equivalent to HK$0.0601) from the cash dividend of RMB0.25 (equivalent to HK$0.3005) per 
Share (tax inclusive).

CLARIFICATION IN RELATION TO TAX

Reference is made to the circular of the Company dated 1 June 2018 as well as the announcement dated 
29 June 2018 in relation to the distribution of cash dividend, Bonus Issue and Capitalization Issue.
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Pursuant to the latest verbal comments from the Tax Authority, the Company would like to clarify and 
update the tax information contained in the table in the paragraph headed “C. Tax” on page 13 of the 
circular dated 1 June 2018 and in the paragraph headed “Tax” on page 6 of the announcement dated 29 
June 2018 as follows:

Category Type of Shareholders Recipients Type of Tax Income Tax Rate Payment Method Laws

Cash dividend Domestic Share 
Shareholder

Resident enterprise Tax Exemption N/A N/A Enterprise Income Tax 
Law Article 26

Non-resident enterprise Corporate income tax 10% Withhold and pay Enterprise Income Tax 
Law Article 4, Article 
27, Regulation on the 
Implementation of the 
Enterprise Income Tax 
Law Article 91

Domestic Individual Individual income tax 20% Withhold and pay Individual Income Tax 
Law Article 3; No. 127 
[2016] of the Ministry of 
Finance

Foreign Individual Individual income tax Tax Exemption N/A No. 20 [1994] of the 
Ministry of Finance 
Article 2(viii)

H Share Shareholder Resident enterprise Conditional tax 
exemption (self-
declared for dividends 
received from holdings 
of less than 12 months)

Applicable income 
tax rate of resident 
enterprise 

Self-pay Enterprise Income 
Tax Law Article 26, 
Regulation on the 
Implementation of the 
Enterprise Income Tax 
Law Article 83

Non-resident enterprise Corporate income tax 10% Withhold and pay No. 897 [2008] of the 
State Administration of 
Taxation

Domestic Individual Individual income tax 20% Withhold and pay Individual Income Tax 
Law Article 3; No. 127 
[2016] of the Ministry of 
Finance

Foreign Individual Tax Exemption N/A N/A No. 20 [1994] of the 
Ministry of Finance
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Category Type of Shareholders Recipients Type of Tax Income Tax Rate Payment Method Laws

Bonus Issue Domestic Share 
Shareholder

Resident enterprise Tax Exemption N/A N/A Enterprise Income Tax 
Law Article 26

Non-resident enterprise Corporate income tax 10% Withhold and pay Enterprise Income Tax 
Law Article 4, Article 
27, Regulation on the 
Implementation of the 
Enterprise Income Tax 
Law Article 91

Domestic Individual Individual income tax 20% Withhold and pay Individual Income Tax 
Law Article 3; No. 127 
[2016] of the Ministry of 
Finance

Foreign Individual Individual income tax Tax Exemption N/A No. 20 [1994] of the 
Ministry of Finance 
Article 2(viii)

H Share Shareholder Resident enterprise Conditional tax 
exemption (self-
declared for dividends 
received from holdings 
of less than 12 months)

Applicable income 
tax rate of Resident 
Enterprise

Self-pay Enterprise Income 
Tax Law Article 26, 
Regulation on the 
Implementation of the 
Enterprise Income Tax 
Law Article 83

Non-resident enterprise Corporate income tax 10% Withhold and pay No. 897 [2008] of the 
State Administration of 
Taxation

Domestic Individual Individual income tax 20% Withhold and pay Individual Income Tax 
Law Article 3; No. 127 
[2016] of the Ministry of 
Finance

Foreign Individual Tax Exemption N/A N/A No. 20 [1994] of the 
Ministry of Finance

Capitalized Issue Enterprise Shareholder Tax Exemption N/A N/A No. 79 [2010] of the 
State Administration of 
Taxation

Individual Shareholder Tax Exemption N/A N/A No. 198 [1997] of the 
State Administration 
of Taxation; No. 54 
[2010] of the State 
Administration of 
Taxation 
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DELAY IN PAYMENT DATE OF CASH DIVIDEND

As disclosed in the circular dated 1 June 2018, the cash dividend for the year ended 31 December 2017 
will be payable on 31 August 2018 to the Shareholders of the Company whose names appear on the 
register of members of the Company on 13 July 2018. The declaration of cash dividend was approved at 
the annual general meeting of the Company held on 29 June 2018.

However, since further time is required for arranging the deduction of 10% corporate income tax 
arising from the Bonus Issue before distributing the cash dividend to non-resident enterprise H Share 
Shareholders, the Company estimates that cash dividend will be paid on 18 September 2018, instead of 
31 August 2018 as disclosed in the said circular.

Save as disclosed above, all other information in relation to the payment of the cash dividend as 
mentioned in the announcements of the Company dated 29 May 2018 and 29 June 2018 as well as the 
circular of the Company dated 1 June 2018 shall remain unchanged.

By order of the Board
Nanjing Sample Technology Co., Ltd.*

Sha Min
Chairman

Nanjing, the PRC, 24 August 2018

As at the date hereof, the executive directors are Mr. Sha Min (Chairman), Mr. Chang Yong, Mr. Zhu 
Xiang, the non-executive director is Mr. Ma Jun; and the independent non-executive directors are Mr. 
Hu Hanhui, Mr. Gao Lihui and Mr. Shum Shing Kei.

* for identification purpose only



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (Japan Color 2001 Coated)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.6
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Saturation
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize false
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo false
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo false
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
    /CFangSongHK-Light
    /CFangSongHKS-Light
    /CGuLiHK-Bold
    /CGuLiHKS-Bold
    /CGuYinHK-Bold
    /CGuYinHKS-Bold
    /CHei2HK-Bold
    /CHei2HK-Xbold
    /CHei2HKS-Bold
    /CHei2HKS-Xbold
    /CHei3HK-Bold
    /CHei3HKS-Bold
    /CHeiHK-UltraBold
    /CHeiHKS-UltraBold
    /CJNgaiHK-Bold
    /CJNgaiHKS-Bold
    /CKanHK-Xbold
    /CKanHKS-Xbold
    /CNganKaiHK-Bold
    /CNganKaiHKS-Bold
    /CO2YuenHK-XboldOutline
    /CO2YuenHKS-XboldOutline
    /COYuenHK-Xbold
    /COYuenHK-XboldOutline
    /COYuenHKS-Xbold
    /COYuenHKS-XboldOutline
    /CPo3HK-Bold
    /CPo3HKS-Bold
    /CPoHK-Bold
    /CPoHKS-Bold
    /CSong3HK-Medium
    /CSong3HKS-Medium
    /CSuHK-Medium
    /CSuHKS-Medium
    /CWeiBeiHKS-Bold
    /CXLiHK-Medium
    /CXLiHKS-Medium
    /CXYaoHKS-Medium
    /CXingHK-Medium
    /CXingHKS-Medium
    /CXingKaiHK-Bold
    /CXingKaiHKS-Bold
    /CYuen2HKS-Light
    /CYuen2HKS-SemiBold
    /CYuen2HKS-Xbold
    /CYuenHK-SemiMedium
    /MBeiHK-Bold
    /MBitmapRoundHK-Light
    /MBitmapSquareHK-Light
    /MCuteHK-Light
    /MCuteHKS-Light
    /MDynastyHK-Xbold
    /MDynastyHKS-Xbold
    /MElleHK-Medium
    /MElleHKS-Medium
    /MGentleHK-Light
    /MGentleHKS-Light
    /MHGHagoromoTHK-Light
    /MHGHagoromoTHK-Medium
    /MHGKyokashotaiTHK-Light
    /MHGReithicTHK-Light
    /MHeiHK-Bold
    /MHeiHK-Light
    /MHeiHK-Medium
    /MHeiHK-Xbold
    /MHeiHKS-Bold
    /MHeiHKS-Light
    /MHeiHKS-Medium
    /MHeiHKS-Xbold
    /MKaiHK-Medium
    /MKaiHK-SemiBold
    /MKaiHKS-Medium
    /MKaiHKS-SemiBold
    /MLiHK-Bold
    /MLiHKS-Bold
    /MLingWaiFHK-Light
    /MLingWaiPHK-Light
    /MMarkerHK-Bold
    /MMarkerHKS-Bold
    /MNgaiHK-Bold
    /MNgaiHKS-Bold
    /MQingHuaHK-Xbold
    /MQingHuaHKS-Xbold
    /MSungHK-Bold
    /MSungHK-Light
    /MSungHK-Medium
    /MSungHK-Xbold
    /MSungHKS-Bold
    /MSungHKS-Light
    /MSungHKS-Medium
    /MSungHKS-Xbold
    /MWindyHK-Bold
    /MWindyHKS-Bold
    /MYoungHK-Medium
    /MYoungHK-Xbold
    /MYoungHKS-Medium
    /MYoungHKS-Xbold
    /MYuenHK-Light
    /MYuenHK-Medium
    /MYuenHK-SemiBold
    /MYuenHK-Xbold
    /MYuenHKS-Light
    /MYuenHKS-SemiBold
    /MYuenHKS-Xbold
    /MYuppyHK-Medium
    /MYuppyHKS-Medium
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 100
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 2400
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 2400
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 300
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 2400
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects true
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (Japan Color 2001 Coated)
  /PDFXOutputConditionIdentifier (JC200103)
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

  >>
  /ExportLayers /ExportAllLayers
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting true
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /BleedOffset [
        0
        0
        0
        0
      ]
      /ConvertColors /NoConversion
      /DestinationProfileName (Japan Color 2001 Coated)
      /DestinationProfileSelector /UseName
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks true
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MarksOffset 6
      /MarksWeight 0.250000
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /UseName
      /PageMarksFile /RomanDefault
      /PreserveEditing false
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


